


• Private Alberta corporation 

• Incorporated in 1997

• Invests strategically in promising early-
stage technology businesses.

• Operated by an:
– experienced management team 

• under the guidance of an 
– industry-based, independent Board of 

Directors.

What is AVAC?
Client Quote: 

òAVAC understands the 

bigger picture and has some 

pretty stringent standards for 

who they will invest in, but 

they are investing, and right 

now, theyõre one of the few 

people doing any funding of  

any kind in Western 

Canadaé without them 

there are a lot of  Alberta 

companies who wouldnõt 

stand a chance.ò  Scott 

Pickard, Business Infusions 

ð2009.



Invest, Strengthen, Succeed.

• Make non-dilutive investments in
– good people with good ideas, projects 

and programs. 

• Investor grade due diligence to facilitate the 
best possible outcomes. 

• Investee coaching to help build:
– Managerial Capital
– Financial Capital
– Intellectual Capital

Client Quote: 

òNobody wants to be the first 

to invest,: but with that 

commitment letter from 

AVAC we were able to get 

financing from Farm Credit 

Corporation, who told us flat 

out that without AVACõs 

vote of  confidence they 

wouldnõt have been 

comfortable financing us.ó  

Brad McNish, Natural 

Farmworks/ Sepalloð

2007.



Invest, Strengthen, Succeed.
Investment in AVAC

Client Quote: òAVAC has 

been phenomenal to work with, 

especially in terms of  being 

flexible as the project evolvesò  

Scott Pickard, Business 

Infusions ð2009.

• Since inception $126 million has been placed 
with AVAC for investment.

• $55 million for agrivalue
– $45 million from Alberta Agriculture and Rural 

Development

– $10 million from Agriculture and Agri-Food Canada

• $24 million for agriculture research from 
Agriculture and Rural Development

• $47 million for the IVAC Initiative from Advanced 
Education and Technology.
– $27 million for Capacity Builder

– $20 million for Early Stage Venture Capital ςFund of 
Fund

• Additionally, $13 million of the $30 million Capacity 
Builder top-up investment announced by the Province 
in 2008 has not yet been made.

With financial support from:



Current Investments &  Sectors
Agricultural value add, ICT, life sciences and industrial technologies



Invest, Strengthen, Succeed.

• Who?

– Alberta-based early stage value-add 
businesses

– Focus Areas: 

• Agribusiness (agrivalue),

• ICT, 

• life sciences, and 

• other industrial technology businesses

• What?

– Investment capital for research, 
commercialization and start-up activities - to 
ƘŜƭǇ ŎǊŜŀǘŜ άŦǳƴŘŀōƭŜέ ŎƻƳǇŀƴƛŜǎ

• Why?

– To help create more successful start-up 
Alberta-based product and technology 
companies.

Early Stage Value-Add Investing



Invest, Strengthen, Succeed.

Stages of Venture Development

Client Quote: 

òThe due diligence process is very much about responsible business practice, and has already proven useful outside 

AVAC.ò  Geoff Lyon, CoolITSystems ð2009.



Invest, Strengthen, Succeed.

DISCOVERY STAGE 
(Basic Research )

APPLIED
RESEARCH/
SEED STAGE 

EARLY STAGE/PRE-
COMMERCIALIZATION STAGE
(Proof of concept,  prototype
production, pilot to full scale)

START-UP STAGE
(Product

Commercialization & 
Market Development)

PROFIT &
GROWTH STAGE
(Market Entry & 
Market Volume)

Banks

Funding Intensity

2006/07 Alberta value-add 
opportunity investment

$152 million industry sponsored research

$535 million government  
sponsored research

Industry

AVAC $7 million AVAC $5 million

Pre-Commercial
Gap

Pre-IPO
Gap

Venture 
Capital

Savings/Friends/Family/Angels

Client Quote: òWhen AVAC gets on board, others know you have a business worth looking at and that really does a 

lot to help leverage investment.ó Botanecoð2009.



Invest, Strengthen, Succeed.
Direct investing activity

Investment

• Since inception AVAC has committed $102.9 
million  to agriculture research and to home 
grown Alberta businesses at the early stages.

Client Quote: òTheyõve 

really added value above and 

beyond financial investment, and 

helped us set a bunch of  

milestones that helped guide our 

activity.ò  Tim Griffin, 

Userfulð2009.
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– Committed over $47.5 million to more 
than 100 Alberta-based early-stage 
agribusiness value-add companies

– $16.2 million to agriculture research.

– 32 agrivalue companies have been 
successful getting to market, and

have reported more than $340 million 
sales.

!ƎǊƛǾŀƭǳŜϰ ǊŜǎǳƭǘǎ ǘƻ ŘŀǘŜΥ

Client Quote: 

òEdmonton is now the centre 

of  the gluten-free industry in 

North America.  Weõll take 

a lot of  credit for it, but 

without AVAC it wouldnõt 

have been possible.  We 

would never had made it 

without AVAC investment.ò  

Jerry Bigam, Kinnikinnick

Foods ð2009.
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• Target Sectors:
– Information and Communications 

Technology (ICT),

– Life Sciences,  &

– other Industrial Technology companies.

– Committed over $17.2 million to 19 
Alberta-based companies.

– 3 of these companies are now making 
commercial sales.

– Reported sales totaling more than $1.4 
million (March 31/09).

Capacity Builder  results to date: 

Client Quote: 

òAlberta has an incredibly 

talented high tech community 

and AVAC is ideally 

positioned to promote 

technology development within 

our province.ò  Geoff Lyon, 

CoolITSystems ð2009.



– 9ǎǘŀōƭƛǎƘŜŘ ŀǎ !ƭōŜǊǘŀΩǎ ƭŜŀŘƛƴƎ 
fund-of-fund investor in early stage 
venture capital.

– Committed $22 million

• Aided in the establishment of Alberta 
operations for 3 national venture 
capital funds 

• total fund capital of $269 million to 
date

• who have invested in 3 AVAC  
(Alberta-based) investee companies 
in the first year.

Early Stage Venture Fund of Fund 

Client Quote: 

òAVACõs due diligence was 

pretty thoughtful and thorough 

and gave them and us a good idea 

of  what we had and what we 

didnõt have at that time.  It can 

make other investors, particularly 

angel investorswho often canõt do 

their own due diligence, feel more 

comfortable with putting their 

own money into it.ò  Derek Ball, 

TyntMultimedia 2009.



Agrivalue 

Processing 

Business 

Incubator

Bioactive Oils 

Alberta

Entreprises 

Macay Inc.

Penhold BioGas 

Ltd.

Active Investments

AVAC currently invests as a limited 
partner with three venture capital funds:

http://www.innovotech.ca/
http://www.preosoftware.com/index.html


Invest, Strengthen, Succeed.

ΨIŜƭǇƛƴƎ ǎǳǇǇƻǊǘ 
and 

build home grown companies 
ŦƻǊ ǘƘŜ ƭƻƴƎ ǘŜǊƳΦΩ


