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Invest. Strengthen. Succeed.
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What iIs AVAC?

Client Quote:
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Private Alberta corporation

Incorporated in 1997

® Nrfvests'strdtégfcally in"promising early-
stage technology businesses.
ut t hem

Operated by an
w0 u I
. peglenced management team
under the guidance of an
— industry-based, independent Board of

Directors.



AVAC...

Client Quote:
oNobody wants to be th
to invest,: but with that
commitmégiter from
AVAC we were able to
financing from Farm Cr
Corporation, who told U
outthatvi t hout
vote of confidence they
woul dnot ha
comfortable financing U
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Make non-dilutive investments in
— good people with good ideas, projects
and programs.

Investor grade due diligence to facilitate the
best possible outcomes.
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Investee coaching to help build:
— Managerial Capital

— Financial Capital

— Intellectual Capital



A\\/AC-N- Investment in AVAC

Client Quote:o AVA C | b a Since inception $126 million has been placed

been phenomenal to work withyith AVAC for investment.
especially in terms of being

flexible as the projectcevalves $55 million for agrivalue

Scott Pickard, Business —  $45 million from Alberta Agriculture and Rural
Infusior&2009. Development

— $10 million from Agriculture and Agri-Food Canada

* $24 million for agriculture research from
Agriculture and Rural Development

«  $47 million for the IVAC Initiative from Advanced
Education and Technology.
— $27 million for Capacity Builder
— $20 million for Early Stage Venture Capital ¢ Fund of
Fund

With financial support from: « Additionally, $13 million of the $30 million Capacity
Builder topup investment announced by the Province
in 2008 has not yet been made.

I * I Agriculture and Agriculture et

Agri=Food Canada  Agroalimentaire Canada



AVAC...

Agricultural value add, ICT, life sciences and industrial technologies

Current Investment Criteria

Information &
Communication Technologies
(icn

* Nanotechnology
* Agnribusiness
Life Sences * Advanced Materials
* Intelligent & industrial Software
* Networks & Wireless

Examples:

* Aksys Networks

* Basiness Infusions
* DataGardens

* IntelliView

Industrial Technologies

+ Renewable Energy

* Environmental Techoologles

* Material Science & Manufacturing
* Agricultural Bioproducts

* Engineering Technologies

Examples:

* Bolaneco

* Carbon Solutions

* Ceapro

« Highmark Renewables Early-Stage Value Add Investment Program - Focuses on royaky-

2 : based vestments in companies in the following areas:
FOPINE e « Agribusiness (agnvalue) « ICT » Life saences
. « Other industrial technology businesses,

AL Early-Stage Venture Fund - Limited partrer in venture capital funds

who may make investments in companies.
Ag Research - Grare-based irvestments in research, and royalty-
based rvestments in companias,



AVAC . Early Stage Value-Add Investing

e Who?
— Alberta-based early stage value-add
businesses
— Focus Areas:
 Agribusiness (agrivalue),
« |ICT,
« life sciences, and
« other industrial technology businesses
e  What?
— Investment capital for research,

commercialization and start-up activities - to
KStft LI ONBIFOS aFdzyRIof

e  Why?

— To help create more successful start-up
Alberta-based product and technology
companies.



A\AC._.... Stages of Venture Development

Profit stage

Sales viability
Revenue

Commercial ~ gta00
start-up

> $5 million

$2.5 million
$2.5 million to $15 million
$2 million to to $10 million

$1 millionto  $5 million

Proof-of-

Seed stage KIE

Stage $250,000 to $5 million
$1 million
e Up to
Aggregate $250,000
Financing
Simvcaut 468 Government, | Personal Angels Angels Angels investors, Banks, debt IPO, acquisition,
industry savings, investors investors venture capital, financing, institutional,
friends, distribution merchant private
government alliances banks placement
Product Basic research | Concept Stage | Production Market Commercial Cash flow, Net profit, Durable profits,
prototypes samples product break-even profitability expansion
available, volumes into achieved evident opportunity
final product | distribution (EBITDA) evident
produced system
Client Quote:
0OThe due diligence process 1Is very much abc

AVAC. o CCoal TSYystesAP@d n



AVAC..

2006/07 Alberta value-add
opportunity investment

DISCOVERY STAGE APPLIED EARLY STAGE/PRE- START-UP STAGE PROFIT &
(Basic Research ) RESEARCH/ COMMERCIALIZATION STAGE (Product GROWTH STAGE
SEED STAGE (Proof of concept, prototype Commercialization & (Market Entry &
production, pilot to full scale) Market Development) Market Volume)
Funding Intensity
Pre-IPO
Gap
$535 million government Pre-Commercial
sponsored research > G
// ap
Venture
Capital
A\
$152 million industry sponsored research Industry
— Savings/Friends/Family/Angels
|AVAC $7 million AVAC $5 million

Client Quote:0 Wh e n

ot to hel pBotarmd®2609.age i nvestment. o

| l
AVAC gets on board, others know

7



A/ACN- Direct investing activity

Client Quote:oT h e y 0 |v|gvestment

really added value abovejand = | _ _
beyond financial investnaent  Since inception AVAC has committed $102.9

helped us set a bunch of million to agriculture research and to home
milestones that helped guide ogrown Alberta businesses at the early stages.
activity.o Tim Griffin,

Userfadl2009. millions u AVAC = Leverage
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Client Quote:
OEdmont on |

of the gluieee industry |i

North Amer. i
a lot of credit for it, but

Wit hout AV A

have been pos¥ikie.

would never had made|i
without AVAC investmemt

Jerry BigaKinnikinnick
Foodd 20009.

NE a dzt

— Committed over $47.5 million to more
n o Whah 100 Albetta-based early-stage

agribusiness value-add companies
edl |l take

~ — $16.2 million to agriculture research.

I L 3% §givali@ coipanies have been
successful getting to market, and

have reported more than $340 million
sales.

Commitment millions Aggregate Sales
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Capacity Builder results to date:

Client Quote: * Target Sectors:

?a@rlmte% ﬁigrh tte?h c:m{;:nﬁnitya N nBrinatiBrfahdtbrifmunications
andAVAC s ideally Technology (ICT),

position&apromote —  Life Sciences, &

technology development within—  other Industrial Technology companies.
our province. o0 Geof f Lyon,
CoolITSystemd20009.

— Committed over $17.2 million to 19
Alberta-based companies.

— 3 of these companies are now making
commercial sales.

— Reported sales totaling more than $1.4
million (March 31/09).



Early Stage Venture Fund of Fund

Client Quote:

-9au0lofAaKSR Fa |

OAVACOs due dil i gpd-6ffundddvestor in early stage
pretty thoughtful and thoraugh

and gave them and us a good idea

of what we had and what we

di dnot h altcan

make other investors, particularly

angel investoiso o f t

their own due diligeetejore

comfortalatgh putting their
own money 1in

TyntMultimedia 2009
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venture capital.

— Committed $22 million

tha t|deof N the establishment of Alberta

c a roperatigns for 3 national venture
capital funds
. _t%tal fqueczrapétﬂl ofBS%qQ million to
date
« who have invested in 3 AVAC
(Alberta-based) investee companies
In the first year.



Active Investments
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AVAC currently invests as a limited
YALETOWN
partner with three venture capital funds: A Bulw(lg l NOV]A VEATURE/PARTRERS
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http://www.innovotech.ca/
http://www.preosoftware.com/index.html

AVAC..

Wl Sf LAYy 3 & dzLJL.
and

build home grown companies
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